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GENERAL NFORMATION

The Community Reimestment Act (CRA) requires each Tderal financiall supe n4sory
agency t use it autorty when examining financiall institutions subpct O it
supenJsion, to assess te institution3 record of meeting tte credit needs ofits entire
com m unity, inc kding bw - and m ode rate-incom e neigh bor oods, consisentw it saf and
sound operation of e institution. Upon concBision of each examination, te agency
mustprepar awnten enalbaton ofte instituton? record ofmeeting e creditneeds
ofits comm unity.

This documentis an enallaton oft e Community Reinnestment Act (CRA) pe rform ance
ofLegacy Bank, f inton, Ok h om a, prepared by tt e FederalResene Bank ofKansas City,
t e institution 3 supenssory agency, as ofNoxember 1, 1999. The agency ratts t e CRA
pe rform ance ofan institution consisentw it te prousions setfort in Appendix A o 12
CRR Part228.

NSTITUTONS CRA RATING: This institution is ratd Sats factory

The bank has a satisfactory record ofhe bing to meett e creditneeds ofits assessment
areas, inchding bw- and moderat-income famiks, in a manner consisent wit it
resources and capabilties. The bank 3 ban-to-deposit ratio is more t an reasonabll and
compares faworabk to it compettors and stat and natonallpeers. kh additon, a
maprty of te bank 3 EInding occurs witin it assessmentareas. The distributon of
bans am ong businesses ofdiferentsizes refllct a strong dispersion t sm albusinesses
witin te bank 3 assessment arras. The distribution of rsidentalrralestat bans
among bormowers of diferent income E\el is considered rasonabll. Lkewise, te
geograph ic distribution of bans by income HN\e Bof geography was allo considered
reasonabll ginen tie geograph ic bcation oftie bank 3 facilties and area de m ograph ics.



DESCRIPTON OF INSTITUTON

Legacy Bank (te bank)is headquartred in H inton, Ok B oma, approximat ¥ 50 mills
west of Ok moma City. The bank is te Hhrgest of tree Legacy Banks owned by
MidStat H oBling Com pany. The bank has its main office inH inton and tw o branches in
Duncan, Ok Whoma, which is Bbcatd approximat ¥ 100 mills soutt of Hinton. h
addition, tte bank maintains an autom attd & Brmach ine (ATM)ata conwenience store in
Hinton, ©t rre ATMs witin t e city ofDuncan, and fne ATMs bcatd in t e communites
ofLaw ton, Com anch e, and Rush Springs, cities surrounding t e Duncan are a.

According ©o tte bank 3 June 30, 1999 ConsoHatd Report of Conditon and khcome
(Call Report) te bank 3 assets totalld 91,613M ; of which net bans com prised
B19,133M or 80 percent The bank offers a variety of ban productt tat meet tie
community 3 creditneeds witt commercialland residentallrrallestat bans representing
71 percentofte ban portiolb. Tabl 1 reflcts te bank I ban portfo b com position as
a percentage ofgross bans as ofJdune 30, 1999.

Tabll 1
The Bank 3 Loan Portdo b

Loan Type Am ount (9900) | RRreentof Total
Commercial 20,455 41.2

1- o 4-Family RealEstat 14,843 29.9
Farm Bnd or Agricu lure 7,191 14.5
Consumer 6,797 13.7

Oter 377 7
TOTAL 49 ,663 100

No Bgallor financiallfactors existt atwoull hinder tte bank 3 abily b meette credit
needs ofits assessmentareas. The institution receined a “Satisfactory”’rating atits kst
CRA exam ination, conductd by te FderalDeposit lhsurance Cormporation (FDIC) on
January 17, 199 6.

DESCRIPTON OF TH E BANK'S ASSESSMENT AREAS

Llegacy Bank has designatd tw o assessmentareas t atare noncontiguous rurallareas.’
The Hinton assessmentarea is nonm e tropo Man and inc bides one tractin Caddo County.
The Duncan assessmentarea is allo nonm e tropo Man and contains nine tract in central
and westm Stphens County. A distance ofapproximat ¥ 100 mills separatts tte two
assessmentareas. The folbwing is amore detailld anaksis ofeach assessmentarea.

1 Caddo County contains bbck numbering arras and Stphens County contains census tracts. For
purposes ofconsistncy, onk tte tm tracts willbe used in tis anaksis.
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H inton AssessmentAra

The Hinton assessmentarea contains one tract bcated in Caddo County which abuts te

westm edge ofte Ok Whoma City Mettopo Man StatsticallArra (MSA) The town of
Hinton is central} bcatd in tis assessmentarea. The assessmentareais primarik rural
in nature and is designatd a midd B-income geograpi y. According t© 1990 Census data,

te Hinton assessmentarea popu bktion was 4,477, butpropctd data suggestd tatte

popu ktion increased t© 4,935in 1998. The assessmentarea popu htion grew atarat of
10.2 percentand outpaced e statew ide rurallrak 0f6.4 percent Se\eralleconomic and

de mograph ic ch anges hawe occurred in te arra since te 1990 Census. For instance,

1990 Census data did notindicatt te presence ofte Great Phins ConectionallFaci iy

ortte facilty ¥ eflecton assessmentarea demograpny. The facilty was buik by te

own of finton and soll in te Rt 1980s to a prinvate firm. The facilty brough t
approximat ¥ 170 new pbs o H inton, plis an increased tax base.

Attie 1990 Census, tie median-fami ¥ income was 923,433 forthe H inton assessment
area. The Hinton assessment area3 median-fam ik income is sk th Bbwer ttan te
statw ide rurallarra median-fam ik income of9R4,139. As a percentage of famiks by
income chssification, t e Hinton arra contained 24.3 percent bw -income, 16.7 percent
m oderat -income, 19.5 percentmidd B-income, and 39.5 percent upper-income famiks.
Ak ough 1997 Bureau of Economic Analksis (BEA) data was not anai kb, countyw ide
data showed t at Caddo County 3 1997 per capita personallincome (PCPD) Ihe Ror tie
assessmentarea ranked 70" ofte stat I 77 counties.

Abough terr was some economic dinersification consisting of sendce and utiMes
industries, e H inton assessmentarea remains dependenton agricu lurallindustries. Dun
and Bradstreet (D& B) data for 1998 showed tat 12.6 percentof tte ara? rporting
business estabkiment are re htd o farming. Ok Bhoma Department of Commerce
(ODC)data indicattd tte Rrgestnonagriculuralempbyers in e arain 1996 were Great
PhRins Conrectiona lFaci My, Poneer Gas Products, NigctSe nsces and Caddo E Ictric.

The Hinton assessmentarea3 unempbyment rak continues t be abowe tatofoter
statwide rural aras. According t 1990 Census data, te assessment areal
unempbymentrat of8.2 percentw as above ttatofte staktwide ruralunempbyment
rak of 7.5 percent Pr Ihinary Ok Bhoma Em pbymentSe curity Com mission (OESC) data
indicats tte unempbyment rak for Caddo County in August 1999 deched t 3.5
percent The 1990 Census data allo showed ttat tie Hinton assessmentara3 hbor
force of 54.7 percent was bwer tan te statwide rural figure of 62.5 percent
Howe\er, te aread increasing popu ktion indicats a grow ing khbor force. The continued
grow tt of te conectionallfacilty accounts for some ofte rrcentgrowt. REE data
indicated t at Caddo County 3 Rhbor force increased 2.2 percent from August 1997 t©
August1999.

Assessmentarea h ousing was notin demand in 199 0 and consistd ofa hrge vollme of
oBer, ow ner-occupied units wit Bbw median valles. Oftwotah ousing units, 63.0 percent
were owneroccupied comparrd t 60.8 percent in statwide rmrall areas. The
assessmentarea s h ousing unitvacancy rak was 17.0 percentcom pared t© 16.5 percent
in statw ide rurallareas. h 1990, 29.6 percentofte housing units were builkprior to
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1950 and tte median age ofhousing stock was tte same as in statw ide ruralareas, 36
years. A hrge wollme oftie housing stock consistd ofmobill homes, 18.0 percentof
h ousing units com pared t©© 13.4 percentin statw ide rurallareas. ltwas notd tatte
conectional facilty bcatd in Hinton has impactd te assessment area housing
com position and needs. Two community contactt indicatd a need for housing
construction in t e area.

Duncan AssessmentArea

The Duncan assessment area contains one bw-income tract, tw o moderat-income
tracts, tree middB-income tract and tree upperincome tract. The nine tract
rrpresenta mapr part of Sephens County @t atinclides te city of Duncan. Stphens
County is bcatd in soutt centrallOk Bhoma, and it westm edge abutt te Law ton
MSA. h 1990 tte Duncan assessmentarea?d popu bhtion was 27,024 butpropctd data
suggestd ttatt e popuhktion had increased © 28,124 in 1998. The assessmentarea’s
popu ktion growt ofF 4.1 percentwas ata sbwer pace tan te staktwide rurallareas
grow tt rak of6.4 percent The assessmentarea allo contained an o Ber popu ktion t an
in statw ide rurallareas. h 1990, 18.3 percentof tte area? popuktion consisttd of
senior citizens (o\er 64 years ofage )and 48.8 percentoft e popu ktion w as adulk from
25 to 64 years ofage compared to 16.7 percent and 47.5 percent, respectine f, for
statw ide rurallaras.

Attie 1990 Census, tte median-fam i income was 929,266 for t e Duncan assessment
area. The Duncan assessmentara? median-famil income is higherttan te statw ide
ruralarea median-fam ik income of &24,139. As a percentage of famiks by income
chssificaton, tte Duncan ara contained 18.1 percent bw-income, 12.1 percent
m oderat -income, 19.1 percentmidd B-income, and 50.6 percent upper-income famiks.
Abough 1997 BEA data was not anaikbll, countyw ide data showed tat Stphens
County 3 1997 PCP1 Ine Horti e assessmentarea ranked 27® oft e stat 3 77 counties.

Stphens County 3 economy re ks heauvlF on agricublure, mining, and mining-re hted
industries. Unitd Stats Department of Agriculure (USDA) data shows te area’d
prim ary farm ing productis cattl, and in 1997 KRestock salls promded 87.0 percent of
te market vallie of agriculurallproducts sol. The area3 hrgestempbyers inchlide
H alburton Senjces, Duncan Pubk Schooll, and Duncan Regionali ospitall The recent
uptum in oi lprices has aided tte area3 economy and he ped itrrcover from te h ardsh ips
occuring in its agricu bure-based economy as a resulkof bw com m odity prices.

The 1990 Census data indicattd unempbymentin ©t e Duncan assessmentarrawas 7.6
percent compared t© tte statwide ruralunempbyment rae of 7.5 percent Recent
OESC datashowed tattte unempbymentratt forthe assessmentarea at5.0 percentin
August1999 continued to be highertan fortte statwide ruralareas at 3.1 percent h
addition, te 1990 Census data shows tatte assessmentarea? Hhbor force of 55.9
percentwas bwertan tte stakwide ruralarcas at 56.5 percent Howe\er, REIS data
indicatd t© at St phens County 3 Bbor force increased by 3.7 percentin August1999.

H ousing w as affordabll for assessmentarea residents in 1990, despitt te facttatte
m edian-h ousing \vallie in te arrawas 15.3 percenthigherth an tte median-i ousing \allie
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in statw ide ruralareas. According © tte 1990 Census, 62.6 percentof tie housing
units were ow neroccupied compared t© 60.8 percent for statw ide rurallareas. Rental
units representd 23.7 percentin te assessmentarea compared to 22.7 percent rural
staktwide. The area contained a hrge \ollme ofnewerhousing stock, indicating recent
housing dexe bpment kh 1990 tte median age ofhousing stock was 32 years com pared
t 36 years statew ide.

Tabl 2 summarizes te demographics and economic charactrnstics of te two
assessmentareas as ofte 1990 Census data.

TABLE 2
BANK ASSESSMENT AREA CH ARACTERISTICS

Com bined
Tract Sum m ary H INTON Duncan Sl\tlats I\?If?nf/ Assessment
AA AA on-iie Ara
Tota INum ber of Tracts 1 9 NA 10
Num ber ofLow -hcom e Tracts 0 1 NA 1
Num be r of M ode rate -lhcom e Tracts 0 2 NA 2
Num ber ofMidd B-lhcom e Tracts 1 3 NA 4
Num be r of Uppe -hcom e Tracts 0 3 NA 3
lhcome Summ ary
Median Fam ik hcome 923,433 29,266 24,139 928,481
P rcentlow -lhcome Famiks 24.3 18.1 22.2 19.0
P rcentModerat-hcome Famiks 16.7 12.1 17.2 12.8
P rcentMiddB-lhcome Famiks 19.5 19.1 19.9 19.2
P rcentUpper-lhcome Famiks 39.5 50.6 40.6 49.1
UMEMPALOYMENT SUMMARY
Labor Force Popu ktion 1,880 11,612 551,676 13,492
P rcentUnem p byment 8.2 7.6 7.5 7.7
Misce Bneous hfom ation
Tota IPopu ktion 4,477 27,024 1,275,743 31,501
P rcentage of Fam i ks Be bw Ponerty 19.7 13.1 16.4 14.0
Tota M ouseh o ls 1,725 10,921 355,765 12,646
Tota M ousing Units 2,080 12,636 585,161 14,716
P rcentage Ow ner-Occupied Units  Tota lUnits 63.0 62.6 60.8 62.7
P rcentage Renta lUnits o Tota lUnits 22.6 23.7 22.7 23.2
P rcentage VacantUnits to Tota lUnits 17.0 14.8 16.5 14.2
Tota IRe nta lUnits 416 2,993 132,939 3,409
Affordabi ly Ratio? .58 .58 .54 .58

CONCLUSDNS W ITH RESPECT TO PERFORMANCE CRITERIA

Sexeralfactors were considered in enallating t e bank’'s CRA perform ance, inc bding: a
rexeew of te bank's Exe Bof Ending in re hton © its deposit and t at of otier
com parab 1 financia linstitutions ;pe ne tration of ban originations inside and outside oft e
bank 's defined assessmentareas ;te bank's E\e lof Inding © bormowers of difkrent
income E\e I and t© businesses ofdiferentre\enue sizes ;and te bank's E\e Bof Inding
across geograph ic tracts of diferentincome chssifications. The bank has not rceined
any comphints r htne o it performance under tte CRA since te Rstexamination.
Therefore, te bank's responsiveness to CRA comphint was not inchded in te
enalaton. Three community members, inclbding tw o prinat business Baders and one
pub k officiallin te H inton area zand one community member, innoled witt a business
de\e Bpmentagency, in te Duncan arrawere contacttd to obtain additiona linform ation

2 Th e affordabi My ratio is caku ke d by divding e Median i ouseh ol hcome by Median H ouseh ol \Vale.
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aboutt e area? creditneeds and to confirm @ att e products and senices offered by te
bank mett ose needs.

The data fortie two assessmentareas was combined fort e analses oft e bank ¥ ban-
to-deposit ratio, Inding witin tte bank 3 assessmentareas, and te bank 3 Ending
businesses ofvarious sizes. H owe\er, because ofte diference in e demographics and
econom ic ch aractristics oftie H inton and Duncan assessmentareas, separatt analkses
for rsidentallcalkstat bans were performed regarding t e bank 3 EInding to borrow ers
ofdifkrentincome EI\e l. h addition, tte geographic distribution of Inding was onk
considered meaningfulfor t e Duncan assessment area because te area inchded one
bw - and tw 0o moderate-income tracts. The H inton assessmentarea consistd ofon ¥ one
midd B-income tract Therefore, t e geograph ic distribution anaksis was not performed
forte f inton area.

Loan-to-De positRatio

The bank 3 net ban-to-deposit ratio (LTD) of 81.3 percent, cakuktd by aweraging te
prenous sexen quarters beginning December 31, 1997, is considered exce Hnt The
bank 3 LID ratio exceeded four of fine similrk situated banks whose LTD ratios ranged
from 24.2 percent o 89.3 percent b additon, te bank 3 LID ratio substanta lf
exceeds its nationallpeer and statt peer group ratios of 64.4 percentand 62.4 percent,
respectinve . The bank 3 peer group is com posed of insured commerciallbanks h auvng
assets between 950 millbn and HO00 millbn wit t re or mor banking offices, and
bcatd in a nonm e tropo lan area. Ginen te institution 3 size, bcalleconomic conditions,
and creditdemand, te average LTD ratio reflicts tte bank 3 commitmentt sene te
creditneeds ofits assessmentareas.

h addition, tte bank 3 Duncan Sout branch originats and se B rallestat bans  te
secondary markett atar notaccountd forin te bank ¥ ban portfolb. Durng 199 8,
t e bank originattd 66 bans tatwere soll into te secondary market, totabhg 95,170M.
Ofte 66 bans, 57 bans originated in Duncan and 9 bans originatd in i inton. Th rough
October 1999, te bank has originatd 32 bans totabhg $3,028M, tatwere soll into
te secondary market OFf te 32 bans, 28 bans orginatd in Duncan and 4 bans
originatd in { inton.

Percentage oflLoans in e AssessmentAreas

A maprity of te bank 3 Ending occuned inside it assessment areas. Tw o products
were reMewed in tis anaksis, inclding residentalrrallestatt and commerciall bans.
The commercialban sampll inclided 42 bans, and 28 bans were found to be witin te
bank 3 assessmentarceas. Ofte commercialbans within tte bank 3 assessmentareas,
16 bans were in te Duncan area and 12 bans were in tte f inton arra. The residental
rrallestatt sampll inclided 39 bans witt 21 Bbans found © be wit in ©t e Duncan area.
h additon, a furter rexnsew of bans for th e pre\ous year indicatd 23 bans were made
inte finton arra. An analsis ofte pdgmentallsampll of81 wtalibans r\eald t at
60.4 percent, by number, were onginatd witin te bank 3 assessmentareas. Tabll 3
ilstratts te bank 3 Inding wit in its com bined assessmentaras by producttype.
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Tabll 3
Loans Within tt e Bank 3 Com bined AssessmentAra
P rce ntage ofLoans

Loan Type Sam p Id Rexew ed (by num ber)
Sm alBusiness 66.7%
RealEs tat 53.8%
Total 60.4%

Distribution ofLending to Businesses ofDifle e ntSizes and Am ong Bormow ers ofDiferent
hcome Lenell

The bank 3 distribution of bans 1 businesses ofdiflerentsizes and borrow ers ofdiferent
income E\e B is considered reasonabll. The anaksis for commercialbans w as com bined
for e two assessmentareas since tie assessment area business ch aractristics were
simihr, and t e distribution ofbusiness bans was fairk exen between t e geograph ies.

Com m e rcia ILoans

The distibution of bans t businesses rflctt a strong penetraton among small
businesses. SmaMbusinesses are defined as businesses witt annualre\enues of Iss
tan B millbn. OfFte 28 commercialbans samplld, allbans, otabhg H,69 1M, were
originatd t businesses witt rexenues Bss tan L millbn. CommercialInding is te
bank 3 prim ary Bban product, reprsenting 41.2 percentoft e bank 3 totallban portio b.
The bank recognizes and strines to meettie need for sm alldo lr commerciallcreditin its
assessment areas. Tabl 4 iBstrats tat 82 percent of te bank 3 samplld small
business Bans were made for amnountt UBss tan EHOOM, ban amount t at typical
sene smallbusiness creditneeds.

Tabl 4
Distribution of Sm aMBusiness Loans
Wit in te Bank 3 Com bined AssessmentAra
By Loan Am ount

FPercentage ofDo lr Am ount Percentage of Num ber of
Loan \alle (Com bined) Loans (Com bined)

Less t an or Equa ko 900,000 17 82

Gratrt an 00,000 and Ess t an or 20 7

equa o §250,000

Gratrt an 250,000 63 11

Total 100

RealEstat Loans

Based on te demograpics of te assessment areas, tie bank 3 distribution of bans
representd reasonabl penetraton among indivvduall of diferent income E\el. The
anaksis focused on tte number of bans originated, ratert an te dolr\olime, as itis
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a betkerindicator oft e number ofpeopl bene fiing from t ese product. Due t \arying
assessmentarea charactristics and credit needs re hed © rrallestat bans, separat
analses were conductd fortie two assessmentareas.

The bank 3 percentage of bans made t each income EIeBwas comparrd O te
percentage of famiks in e assessment areas tat are designatd bw-, moderat-,
middl-, and upperiincome. OFf te 21 ralestat bans initald sampld in te
assessment areas, allwere Bbcatd in te Duncan ara. Therefore, an additional
judgmentallsampll of23 bans from te H inton area conering te period from SepEmber
24, 1998 t© Juk 19, 1999 was sellctd for additonalanaksis and is inclded in
Tabl 5.

Tabl S5 ilstrats te percentage of rsidentallrallestat bans made to each borrower
income e Blcompared o tte percentage offamiks ineach assessmentarea.



Tabll 5

Percentage Distribution ofLoans Rexew ed

Witin ©te Bank 3 AssessmentAreas

By lhcome Le\e Bof Borrow er

Area Median Fam i ¥ lhhcom e

932,700

hcome Le\e BofBorrower

P rcentage of
RealEstat
Loans Revew ed
(f inton)

P rcentage of Fam i ks
Wit in
f inton Assessment
Area”s*

P rcentage of
ReaEEstat
Loans Re\ew ed
(Duncan)

P rcentage of Fam i ks
Wit in Duncan
Assessment
Area”*

Low (Less tan 50 percent of Median
hcome)

4

24

10

18

Moderat (50 to 80 percent of Median
hcome)

9

17

5

12

Middl (80 to 120 percent of Median
hcome)

22

20

10

19

Upper (Greatr tan 120 percent of
Median hcome)

65

39

75

51

* AraMedian Fami¥ hcome is based on te 1999 H UD Stat estim attd Median-Fam i¥ hcome.
** The percentage offam i ks in assessmentarea is based on 199 0 census data.

Residentallrrallestat 0nding t© bw- and moderat-income borrowers is bebw te
percentage of bw- and moderat-income famiks in te bank I assessment areas.
Howexer, when demograph ic factors are considered, EInding in tese arras is considered
rrasonabl. h additon, high poverty and unempbyment rats impede a financial
institution 3 abilty ©©o Ind because ofa khck ofdisposabll income. Thus, tte bank may
find fweropportunites © Ind © bw- and m ode rate-income borrow ers. A discussion of
t e bank 3 EInding by borrowerincome HB\e lis inclided foreach assessmentarea.

H inton AssessmentAra

Reallestatt bans to bw- and moderat-income bormowers representd 4 and 9 percent,
respectinve §. These percentages are be bw te percentages of bw - and m ode rat -incom e
famiks witin te assessmentarea. The bank has conductd a marketing cam paign in
te ara forhome bans by distributing flkers o each home, wit no resuls. Comm unity
contacts indicatd tatter has been some new residentalbuilling in te hsttwo
years, buttere is ashortage of bw- and moderat-income housing forsall orent A
new housing addition, Chimney Hill, has been de\e bped wit homes priced in te
80,000 to P 0,000 range. Likewise, anot er addition is being buiknortt of town t at
phns o se Bhomes in e 950,000 to 0,000 range. One community contact statd
tatterr ar a w houses in te 0,000 to §30,000 price range zhowe\er, tese
homes se Mquick ¥. The contact allo statd t atsecondary market programs, such as
ofered by Legacy Bank, were \ery he pfullto a buyerwh o needs t search for financing.
Howe\er, e contactadded t atbuyers preferred o keep teir bans in f inton, and m any
of ttese bormmowers be Bxed t at alllegacy Bank rrallestat bans were processed
t rough te Duncan branch office. Ak ough te finton office processes inhouse real
estat bans, tis misperception by tte community may negatine ¥ impact tte bank 3
abiy o originat many rsidentallicakstat bans in te f inton assessmentara.

Anoter factorin tte bank 3 bw I\e lof Inding to bw - and m ode rate -incom e borrow e rs
is © at50 percentofte hborforce inf inton was on sociallsecurty, pubk assistance
and retirmentbased on 1990 Census data. Ao, te percentage ofunempbymentin
te finton arrawas at8.2 percentcompared to Duncan at7.6 percentand 7.5 percent
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in statw ide rurallareas. Furttermore, OESC unempbymentrats fortie Bhstt ree years
indicated some empbymentinstabilty. Anot er factor contributng to te bw HI\e lof
rrallestatt bans is tat famiks be bw te poverty I\e Bin f inton are at 19.7 percent
compared © 13.1 percentin Duncan and 16.4 percentin statw ide rurallaras. As a
wholl, indiMduall in tese groups hawe HBss financialmeans t© purc ase rrallestat.
Based on assessment arcea demographics, bwer rrallestat ban demand and te
unempbyment Ine lin e area, e bank 3 rsidentalralestat 0Inding is rrasonabll in
te Hinton assessmentare a.

Duncan AssessmentArea

The bank 3 primary rrallestat 0Bnding is focused in e Duncan assessmentara. Real
estat bans © Bbw- and moderat-income bormowers representd 10 and 5 percent,
respectinve B, in ttose income catgories. These percentages are somewhatbe bw te
percentages of bw - and m oderate-income famiks witin e assessmentarea. H owe\er,
a community contact indicattd tat te Duncan area is recowerng from te recent
dow ntum in te oillindustty, and recentunempbyment figures in August 1999 at 4.5
percentindicatd some impronementin te area. The contactallo nottd t atfortie first
time in tn years, spec houses are being buikin te 950,000 to 980,000 price range and
tattere was adefinite need for bw - and m ode rat -incom e h ousing cons truction.

Abough te bank 3 Ending © bw- and moderat-income borrowers is somewhat bwer
tante percentages offamiks in e assessmentarea, 1990 Census data indicatd t at
46.7 percent of tte householls in e Duncan assessmentarea were receing pubk
assistance, and 18.3 percentofpersons in e assessmentarea are aged 65 and o\er.
As awhol, indivduall in tese groups h ave Bss financiallmeans orneed to purch ase real
estat. Taking into account e assessmentarea? powerty Ihe land hrge number of
senior citizens in te area, e bank 3 residentallicakstat Inding to bw - and m ode rate -
income borrow ers in ©e Duncan assessmentarea is rrasonabll.

Distribution ofLending in Tracts ofDiferentincome Le\e |

Since te H inton assessmentarea consists ofone midd B-income tract, t e bank does not
haw te opportunity © End in Bbw- and moderat-income geographies witin tis
assessment area. Therefore, te geographic distribution of bans wittin te Hinton
assessmentarea w as notconsidered © be a meaningfu lpartoft e CRA enallation. The
anakses of Inding in tracts ofdifkrentincome e I was enallattd onk fortte Duncan
assessmentarea.

Duncan AssessmentArea

Reside ntialRealEstat Loans

The geograph ic distribution of rsidentallrralestatt bans originatd by t e bank reflct
a fair dispersion troughout te Duncan assessment ara, considering te area
demograpics. ABough none ofte residentalirrallestatt bans inclided in e sampl
were o bw- and moderat income tracts, anaksis rrxealld t atwhill adequat creditis
anaibkbl by tte Bbcalfinanciallinstitutions, tte availkbilty ofh ousing units is bw. The
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one bw-income tractin te assessmentarea contains 211 famiks wit a median-fam ik
income ofHKL2,061, and onk 2.6 percentoftie totalassessmentarea h ousing units are
in te tact The two moderak-income tract in te assessment area contain 678
faniks wit a median-famik¥ income of $l3,798, and 10.1 percent of te total
assessmentareaf ousing units are in t e tract

Com bined, Bbw- and m oderat-income tracts contained onk 12.8 percentof assessment
area householls, 16.1 percent of housing units and 13.8 percent of area businesses.
Thus, ttere are fweropportunites t© Ind in te assessmentaread bw- and m ode rat -
income tracts tanin tte midd B- and upper-income tracts. To furtterexp hin te bank 3
ket of EInding in bw - and moderat-income tracts, te housei ol po\erty rates in te
bw -income tractat44 percentw as over twice as high as househols in te two middl-
income tracts at 10 percentand 20 percent kh addition, te Bbw- and m oderat-income
tracts h ad doub B-digitunempbymentrats in 1990. The unempbymentrat was 28.1
percent in tte Bbw-income tract and 11.7 percent in te moderat-income tract
compared © 6 percentand 7 percentunempbyment raks, respectine B, in tte middll-
and uppe r-income tracts.

Anot er factor contributing to te kck ofdemand is @ ath ousing stock was det riorat d
inte bw-and moderat-income tracts, and tte bw- and moderat-income tract h ad a
com bined 24 percentvacancy ratd which indicatts a bw I\e Bofdemand forh ousing in
tese tracts.

Furttermore, one of e bank 3 branches is bcatd in e norttem upperincome tract,
and te otterbranch is bcatd in a middB-income tract The Bbw- and m oderat-income
tractt arr bcatd in te soutt em portion oft e assessmentarea and are some distance
from te bank 3 bcations. h addition, te bw- and moderat-income tracts h a\e acredit
union and a com pe titor institution ¢t at adequat ¥ sene tte rrallestak creditneeds in
tese tracts. Ginen te distance and t e demographics ofte Bbw- and m oderat-income
tracts, te bank 3 rakstat Inding in tese tract is considered reasonab .
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Com m e rcia lLoans

The commercialban sampll in e Duncan assessmentarea contained 16 bans totalhg
B 28M. The distribution of bans by income I\e lofte tracts inclided no bans in tie
bw -income tract, one ban in t e moderat-income tracts, nine bans in tte midd B-incom e
tract and six bans in te upperincome tracts. A significant factor contributing to te
bwer I\e Bofbusiness bans in te bw- and moderat-income tracts is tatte bw- and
m ode rak -income tracts contained onk 13.8 percent of area businesses in 1998. kK
addition, tte bank 3 bcations are distantfrom te Bbw- and m oderat-income tracts which
reduces ban demand from businesses in tese tracts.

COMPALANCEW ITH TH E ANTDISCRM NATODN LAWS AND REGULATIO NS
The bank is in complnce wit te substant\e prousions of t e antidiscriminaton Bws

and regu htions. Rewew of bank polkies, credit app kations, and bans r\xealld no
prof ibited practices designed t discourage ban app kants.
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